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SM Today

Dominant in 31 Department 29 Super- 10 Hyper-
Retail Merchandising Stores EGIS markets

Dominant in

Mall Operations 29 Malls with GFA of 3.7 million sgm.

Dominant in Banking and BDO Unibank China Banking

| | _ Corp.
Financial Services 670 branches 158 branches

Emerging Player in Residential: | Commercial: Tourism: Hotel
Property and Tourism SMDC Mall of Asia Hamilo | Investments
Development HPI Complex Group
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Balance Sheet Highlights

¢ Strong balance (In Php billion) O oopt | ) SePL | 96 Chg
sheet with an asset
growth of 30% as of
end Sept 2007 Current Assets 60.5 42 .4 42.9%

Non-Current Assets 175.8 139.5 26.0%
- Current assets of
Php60 bn grew

43%: current ratio
at 1 5X Total Liabilities 99.1 71.6 38.5%

Total Assets 236.3 181.9 29.9%

Current Liabilities 394 23.5 67.8%

Non-Current Liabilities 59.8 48.1 24.2%

Stockholders Equity 137.2 110.3 24.3%
. 0)
BOOk Value Up 16 A) Book Value per share

to Phpl76/sh (Php) 176 152 | 15.5%
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Income Statement Highlights

< 96% growth in
revenues of
Php82.6 bn driven by
last year’'s acquisition
of SM Supermarkets
and Hypermarkets,
continued expansion,
and buoyant
consumer market

Net income up 14%
to Php8.5 bn

Recurring income up
22% to Php6.2 bn

(In Php billion)

Revenues

Gross Profit

Other Income /
(Expenses)

Net Profit Before Tax
Net Income
Minority Interest

EPS” (Php)

Jan-Sept | Jan-Sept
‘07 ‘06
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< Borrowing level is
highly manageable
with a net debt of
only 29% and an
Interest cover of
nearly 7 times.
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Financial Ratios

Current Ratio
Return on Equity (%)*

Debt/Equity Ratio

Net Debt (Php bn)

Net Debt/Equity
Revenue Growth (%)
Net Income Growth (%)
Interest Cover (x)
EBITDA (Php bn)
EBITDA Margin (%)

Jan-Sept ‘07
1.54
11.4%

41:59
44

Jan-Sept ‘ 06
1.81
11.6%

37:63
21
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Revenue and Income Profiles

Nine Months Ended
September 2007 Revenues Net Income Net Asset Value

SM Investments Php82.5bn Php8.5bn Php285bn or
Php467/sh

Revenue Net Income NAV
Core Businesses Profile Profile Profile

Retail Merchandising 82% 28% 16.8%

Mall Operations 12% 29% 31.2%

Banking and Financial 3% 35% 23.5%
Services

Property Development 3% 8% 23.5%

" # $ % #
# &4 * %
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Overall Retall Results

Total

Jan - Sept 2007 Retail

Sales (Php bn) 65.2

Net Income (Php bn) 2.0
Net Income % Growth 32%

Total No. of Stores 68
Capex 2007 (Php bn) 1.3
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To be discussed by:

MR. JEFFREY C. LIM
Executive Vice President — SM Prime

Website: www.sminvestments.com
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Financial Highlights

BDO China Bank

Jan - Sept Jan - Sept
P Growth P

2007 2007
/
(Php bn) v7y) (Php bn)

Net Interest Income 16.4 16.8% 4.8 8.5%

Growth
(yly)

Other Income 12.3 14.1% 1.6 -12.1%

Net Income 4.9 4.3% 2.5 -0.3%
ROE 11.6% -- 13.3% —
G 608.1 161.3

Capital 58.8 25.4

Deposits 438.7 125.8

Loans 2954 78.4
NPL (%) 5.0% 6.41%
NPA (%) 6.7% 7.57%
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< Property revenues are
still largely derived from
residential projects

. Commercial and
tourism-related
revenues to come
onstream 4 gtr of 2007

Financial Highlights

Total

Jan - Sept 2007 e

Revenues (Php bn) 2.2

Net Income (Php bn)

Net Margin (%)
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2008 Estimated Capex

Php billion
Retall 2.0
Malls (excl. China) 6.0
Banks 2.3
Property 15.6
Total 25.9
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Summary

¢ Earnings growth on track to meet full-year
target.

< Assets growing at a healthy pace backed
by sufficient cash resources

¢ Expansion mode continues in all core
sectors with a group-wide capex expected
at Php25.9 billion in 2008
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Summary

¢ The retail group will reinforce its dominance in
the sector by expanding in SM Malls and areas
outside for supermarkets and hypermarkets

. Banks will continue to benefit from consolidation
of acquired assets

< Property will launch new projects in residential,
commercial, tourism, and hotels.
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Except for historical financial and operating data and other information in respect of historical matters,
the statements contained herein are “forward-looking statements” Any such forward-looking statement
iIs not a guarantee of future performance and involves a number of known and unknown risks,
uncertainties and other factors that could cause the actual performance, financial condition or results of
operation of SM and its subsidiaries to be materially different from any future performance, financial
condition or results of operation implied by such forward-looking statement.

.

Website: www.sminvestments.com




