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Presentation Outline

¢ Review of 2006 Operations
* Financial review
Retall
Mall operations
Banking
Property
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2006 Financial Highlights

¢ Recurring income grew
20% to Php7.1 billion

¢ Revenues was boosted
by the acquisition of SM
supermarkets and
hypermarkets, in
addition to growth from
expansion of all core
businesses

(Php Bn)

Revenues

2006
88.7

% Chg
64.4

Gross Profit

16.2

30.4

Other Income/(Expenses)

2.6

109.5

Net Profit Before Tax

18.8

37.5

Net Income

10.6

31.7

Minority Interest

4.7

41.8

Return on Equity (%)

11.6

Interest Cover (x)

4.2X

EBITDA (Php bn)

19.6

EBITDA Margin (%)

22.2%

Net Margin (%)

11.9%
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Net Income Profile

¢ Most of the group’s
Income are still
derived from three
key areas namely
retail merchandising,
mall operations and
banks;

< But the property
group Is fast catching

up.

Net Income Profile

Banking,
Financial
Services,
and
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2006 Financial Highlights

SM'’s balance sheet
remains strong

Total assets expanding
by 33.6%

Net debt is down to
15% from 20% in 2005

Despite the increase in
shares outstanding,
book value per share
still grew by 19% to
Phpl76

(Php Bn)

Total Assets

2006
227.1

% Chg
33.6

Current Assets

59.6

109.8

Non-current Assets

167.5

18.3

Current Liabilities

52.3

103.1

Non-current Liabilities

43.8

3.8

Total Liabilities

96.2

41.4

Stockholder's Equity

130.9

28.4

Book Value/share (Php)

176.3

Debt/Equity Ratio (%)

34%:66%

Net Debt (Php bn)

17.7

Net Debt/Equity (%)

15:85
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Retaill Merchandising

2006

< SM Department Stores Gross Revenues
opened 4 branches in
Sta. Rosa, Clark, Lipa Php42.2 billion
and Pasay increasing
selling area by 17% to
350,455 sgm.

~ SM acquired 28 QA Php30.6 billion
supermarkets and 9
hypermarkets, which
effectively doubled the
revenue and income base
of SM’s retail operations.

Php10.2 billion

Php83.0 billion
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Total Assets
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SM BayCity
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